
NET STABLE FUNDING RATIO

ESAF Small Finance Bank adheres to the RBI directives on Net Stable Funding
Ratio (NSFR), liquidity risk monitoring and the NSFR disclosure standards that are
applicable. The NSFR is defined as the amount of available stable funding relative to
the amount of required stable funding. “Available Stable Funding” (ASF) is defined
as the portion of capital and liabilities expected to be reliable over the time horizon
considered by the NSFR, which extends to one year. The amount of stable funding
required - "Required Stable Funding" – (RSF) of a specific institution is a function of
the liquidity characteristics and residual maturities of the various assets held by that
institution as well as those of its off-balance sheet (OBS) exposures.

NSFR is defined as:
Available Stable Funding (ASF)
Required Stable Funding (RSF)

As per RBI directives, the minimum NSFR to be maintained by the Bank is 100%. As
on 30-June-2023, the Bank has maintained NSFR of 161.73%, which is above the
prescribed minimum.

The following table details the NSFR of the Bank as on June 30, 2023.
(All amounts in ₹ Cr)
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